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Public Utility District No. 1 of Klickitat County 

Board of Commissioners Meeting 
Tuesday, December 08, 2015 

2:00pm 
 

 
CALL TO ORDER:  President Ray Mosbrucker called the meeting to order at 2:00pm. 
 
PRESENT:  Commissioners Ray A. Mosbrucker-President, Randy L. Knowles-Vice 
President, and Dan G. Gunkel-Secretary.  
 
STAFF PRESENT:  Jim Smith-General Manager, Ron Ihrig-Chief Operating Officer, 
John Janney-Chief Financial/Risk Officer, Anita Thompson-Accounting Manager, Gwyn 
Miller-H.R. Manager, Mike DeMott-Interim Power Manager, Ron Schultz-Chief 
Engineer, Russ Patton-Project Engineer, and Kathy Loveland-Executive Assistant.   
 
PLEDGE:  The Pledge of Allegiance was recited by those present.   
 
MINUTES:   MOTION was made by Commissioner Randy Knowles to approve the 
October 27, 2015 Strategic Planning Workshop minutes, and the November 23-24, 
2015 meeting minutes as presented.  Motion carried.  
 
CLAIMS & PAYROLL:  Presented by Anita Thompson. 
Vouchers were audited and certified by the auditing officer as required by 
RCW.42.24.080, and all expense reimbursement claims presented were certified as 
required by RCW.42.24.090 and were recorded on a listing made available to the Board 
on December 08, 2015.  
MOTION was made by Commissioner Dan Gunkel to approve the following as 
presented: 

 Accounts Payable Voucher numbers 105241 through 105328 in the total amount 
of $289,203.72 and Wires, ACH and EFT numbers 8800389 through 8800396 in 
the total amount of $476,567.55 for the period ending December 08, 2015; and  

 Payroll Warrant numbers 43248 through 43250 and ACH Direct Deposit Payroll 
transactions 9914451 through 9914532 in the total amount of $181,829.16 for the 
payroll period ending November 29, 2015.  

 Motion carried.   
 
PUBLIC COMMENTS/ GUESTS:  Residents from Wishram: Charles Hargrove, Jullion 
& Jan Stewart, and Alan & Mary Rosa.  
 
   The Wishram residents presented comments to the Board regarding the letters they 
received recently, informing them that they may be put on water rationing again in the 
summer of 2016, as the new well project would not be complete at that time.  Their main 
concerns were the lack of water for firefighting, and for watering and keeping their 
community green. They also asked why their new water well project would not be 
complete by this summer, as they have already been on water restrictions for two years. 
The group asked for a detailed explanation from KPUD staff.    
   Ron Ihrig provided the guests with an overview of the process for getting a new well 
put in for the community of Wishram, and stated that the intent of the letter that the 
community received was to give them a heads up for possible water rationing this 
summer.  Ron noted that there were not enough sufficient funds for this project in the 
community’s budget; therefore we asked the Klickitat County Commissioners to apply 
for a Community Development Block Grant (CDBG) on Wishram’s behalf. The grant 
process is taking longer than anticipated, and we were not clear that we could not start 
our design and property acquisition efforts until the CDBG contract was completed with 
the County.  That is scheduled for the week of December 14th.  The engineering and 
property negotiations/acquisition is scheduled to start in January, 2016, followed by 
water right for new well site, etc. with call for bids scheduled for around November-
December 2016.  If all of the steps go as expected, construction should begin in 
January, 2017 and we are hoping to have the project complete by summer of 2017.  
Even though it is taking longer to put in a new well, on a positive note the project will be 
completely funded, partially through the Grant, and additional funding from Klickitat 
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County through the LFG Infrastructure Fund. This project will therefore not impact the 
Wishram water system rates.   
    Commissioner Knowles commented that KPUD staff had tried to rehab the well to 
make it last longer, so that may have caused some delay in moving forward with a new 
well.   
   Ron further reported that the Archeologist has to look at the proposed well sites and 
do impact studies. We will have him look at two sites concurrently so we have options 
and we speed things up. A question was asked about the PUD asking the Fire 
Department to stop drawing out of the hydrants last summer due to water restrictions, 
and that affects their ability to fight fires.  Ron stated that as the aquifers aren’t filling 
back up quickly enough, there could be situations where if water is taken to fight a fire 
outside town, it may be empty if needed nearer structures. He noted we need to visit 
with the Fire Department on this issue, so that the fire department understands how 
much water they have to use, so they can make the best decisions they can.  Our goal 
is to drill into a different aquifer to provide sufficient water.   
    Commissioner Gunkel asked staff if they had looked at trucking water to Wishram to 
help with rationing.  Staff will look into that option; a rough estimate was made at about 
5 truckloads a day.   
    PUD staff will plan to meet with the community in January to continue discussions 
regarding the Wishram water system, and answer any further questions or concerns at 
that time.  Staff will also meet with the Fire Department to give more clear direction on 
fire hydrant usage.   
    The Board thanked the guests for attending.   
 
REPORTS: 
 
COMMISSIONER DAN GUNKEL reported that on November 21, 2015 Energy 
Northwest’s Columbia Generating Station had to take four additional fuel assemblies out 
of service due to what is thought to be a pinhole leak in a fuel rod assemblies.  That 
brings the total up to 8 fuel assemblies out of service out of the total of 784 assemblies 
in the plant, due to either manufacturing defect or contamination of some type in the 
water.  This condition has not impacted operation, and the plant continues to run at 
100% capacity. However, the refueling outage will start two weeks earlier than planned 
due to the reduction in available fuel.  They won’t know the exact cause of the leak until 
they shut down for the outage and pull the assemblies and do an investigation. This is a 
new situation at the plant and they are taking it very seriously. The Nuclear Regulatory 
Commission (NRC) has reported that there is no impact to the health and safety of the 
public or to the environment due this issue.   
 
COMMISSIONER RAY MOSBRUCKER reported that he attended the Washington 
PUD Association annual meetings in Seattle, Washington December 2-4, 2015.    
    Commissioner Mosbrucker reported that there is still significant discussion in Olympia 
on the Energy Bill, which continues to change.  Our Governor is looking at carbon 
trading with other states, and it looks like they might start recognizing hydro as “green”.  
Another speaker was Elliot Mainzer with the Bonneville Power Administration (BPA).  
Commissioner Knowles asked if BPA has had any discussions that if carbon credit 
markets develop, would slice customers benefit. Staff will look into and report back. 
Commissioner Mosbrucker also reported that in preparation for national emergencies, 
there have been proposals about depositories in strategic locations throughout the U.S. 
that include large substation power transformers.  Commissioner Knowles commented 
that the Federal Energy Regulatory Commission (FERC) will probably be mandating 
emergency backup on the transmission side, but is not sure how they will allocate the 
cost of this.  Commissioner Mosbrucker further reported that the I-937 bill continues to 
change and may start including all utilities, no matter what size.  Electrical plug-in 
stations were also discussed at the WPUDA meeting, and with the vehicle 
manufacturers bantering between electric vehicles and hydrogen fuel-cell cars, this may 
put a hold on electrical plug-in infrastructure.   
    Also at the WPUDA meeting, Senator King was elected to receive the “Friend of 
Public Power” award.  He was not present at the annual meeting; therefore 
Commissioner Mosbrucker will present the award to Senator King at the legislative 
reception in January, 2016.  
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COMMISSIONER RANDY KNOWLES gave an update on the licensing process for the JD 
Pool Pumped Storage Project, noting that FERC made a decision not to authorize a third 
extension on our initial license.  We also submitted an application for a new license due to the 
potential interest from ChinaHydro to move forward the licensing process forward.  FERC has 
not made a decision at this time. We will probably need to address Brian and his contract; 
terminates end of 2015.   
      Commissioner Knowles along with Klickitat County Commissioner Dave Sauter and Miland 
Walling are scheduled to meet with the Governor’s staff on December 9, 2015 in Portland for 
further discussions regarding the JD Pool Pumped Storage Project.  A representative from 
ChinaHydro will also be present.  On another note, the contract with Brian Skeahan as project 
coordinator will need to be discussed, as it will expire year-end.  
 
AGENDA ITEMS:  

A. 2016 Operating Budget Hearing – President Mosbrucker opened the public 
hearing at 3:00pm for public comments on the 2016 operating budget as 
advertised.  
Guests: Don Hodges and Amber Jackson. Cory Eberhart was also present and 
tape recording for KVGD-LP Radio Station. 
 
Jim Smith gave an overview of the budget being presented to the Board today for 
final approval, noting that it is unchanged from the presentation at the November 
24, 2015 Board meeting.        
 
Guests presented their comments (which are not verbatim):   
 Why do we have LFG and White Creek if they aren’t bringing in positive 

revenues?  
o The Commissioners decided to build renewable generation facilities so we 

wouldn’t have to be totally dependent on BPA forever.  These projects 
were built for long term benefits that really show when the capital costs are 
paid off.  These projects included not just the Landfill Gas project and the 
White Creek Wind I project, but the McNary hydro project as well.  McNary 
currently generates lower at roughly the same costs as the power we 
receive from BPA and we use that power to service about 12% of our load.    

 So why don’t you sell them? 
o We have looked at this.  However, the price of a facility is based on the 

value of the product it produces.  Given the reduced market prices, we 
can’t sell them and recover our costs and it does not improve our financial 
position. 

 What’s changed?   
o The projects were returning value back to the utility when power and 

renewable energy credit prices were $68, but with the current market 
pricing in the $30 range, they are no longer covering all the capital costs.  

 Then why are we looking at a hydro pumping plant and how much have we 
put into it so far? 
o We have spent about $2M on the hydro pumped storage project.   

 If you can’t sell the power now to cover costs, then why bother using tax 
dollars to build and how much more are you going to invest? Why are we 
even going to look at it?   
o The PUD was never going to build the project; but we have been trying to 

facilitate its construction given the huge tax and other benefits that would 
accrue to the County if it were built.   

 Why don’t you ask the ratepayers what their thoughts are on the pumped 
storage project, instead of just 3 Board members making the decision?  Why 
should we have to bear the burden of something that may never happen?   
o Commissioner Knowles stated that because the entire county may reap the 

reward if the project happens, the perspective of the Board is that it’s a 
reasonable investment of your dollars.  We have been discussing it for 
about 10 years; have had tons of meetings about it; and people have been 
generally supportive of it, but we appreciate your thoughts.   

o Commissioner Gunkel commented that there is no money in the 2016 
budget for the pumped storage project.   

 You have two backhoe’s sitting at the warehouse.  When did it become 
cheaper than to hire a private contractor if you need a second backhoe?  How 
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often do you use two backhoes and do you have one setting there all the 
time, or do you have two operators, two trailers, etc.   
o We have two backhoes with trailers, one older backhoe, one newer one; 

this time of year a backhoe is used about 40% of the time, and it is used 
most of the time in the summer.  We use contractors more in the White 
Salmon area. We use the second one as a spare, but don’t use it on a 
regular basis.   

 That is something that as ratepayers we can see driving by the warehouse on 
a regular basis and it just seems the backhoes are setting there a lot.   

 When is the last time you put the salvage and scrap out for bid?  My wife runs 
a salvage business, and we haven’t seen anything in the newspapers in 
several years.  Are the salvage yards you are dealing with in Portland still 
giving you the same price as they were two years ago?   
o We have extended the contract and probably haven’t bid salvage for wire, 

and other scrap, for 5 years.   It was a multiple year contract and we rolled 
it over as it was working for us, but the pricing is indexed to commodity 
markets.  Ron Ihrig will look into the prices and get back to Mr. Hodges.   

 
PUBLIC HEARING CLOSED: After hearing public comments, President 
Mosbrucker closed the hearing at 3:55pm.   
 

B. Adoption of 2016 Operating Budget – The operating budget has been presented 
and discussed with the Board on two previous occasions. Two small revisions 
were made since the last presentation to the Board totaling about $8,600.  
Following the public comment period, MOTION was made by Commissioner Dan 
Gunkel to adopt the 2016 operating budget as recommended by Mr. Smith.  
Motion carried.   
 

C. Resolution No. 1703 – Public rate hearings were held on November 23rd in White 
Salmon, and on November 24th in Goldendale, as advertised.  Public comments 
were heard at those two hearings and recorded in the minutes.  Mr. Smith 
presented a brief overview of the presentations given at those rate hearings.   
 
MOTION was made by Commissioner Randy Knowles to adopt Resolution No. 
1703, thereby approving two electric rate increases as presented by staff -- 3% 
on bills issued after January 1, 2016, and 3% on bills issues after July 1, 2016, 
with the understanding that Industrial rates are not a part of this resolution as 
they are covered by specific contracts and their rates were increased October 1, 
2015 to coincide with BPA rate increases. Motion carried.   
 

D. EXECUTIVE SESSION:  Potential Litigation – President Mosbrucker called for an 
Executive Session at 4:00pm per RCW42.30.110 for the purpose of discussing 
potential litigation in regard to the Mile Marker 28 fire, noting that the session 
would last for 30 minutes.  
 

RCW 42.30.110 – Executive Session. 
(1) Nothing contained in this chapter may be construed to prevent a governing body from holding 
an executive session during a regular or special meeting: 
     (i) To discuss with legal counsel representing the agency matters relating to agency enforcement actions, or 
to discuss with legal counsel representing the agency litigation or potential litigation. 

 

The Executive Session concluded at 4:30pm. No action was taken. 
 
 

REPORTS (continued): 
 
GENERAL MANAGER – The complete report can be found at:  
htp://www.klickitatpud.com/topicalMenu/commissioners/GM_Reports.aspx  

In addition to the written report, Mr. Smith noted that he attended Dwight Langer’s 
retirement party Thursday evening.  The report was accepted as presented.   
 
GENERATION ASSETS – Jim Smith presented the monthly reports in the absence of 
Kevin Ricks, which included a November month-end report on the H.W. Hill Landfill Gas 
Project, and an update on the runner blade replacement at the McNary Hydro Fishway 

http://www.klickitatpud.com/topicalMenu/commissioners/GM_Reports.aspx
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Project and the crane failure incident that occurred when lifting the inner head 
cover/runner assembly.  
    Mr. Smith also reported that Kevin and John Janney are continuing to investigate 
options for the LFG Plant, including the renewable natural gas project and asked for the 
Board’s guidance in going forward.  The reports were accepted as presented.   
 
 
ADJOURNMENT – There being no further business, the meeting adjourned at 5:45pm.  
 
 
 
 
_______/s/__________________ 
Ray A. Mosbrucker, President 
 
 
 
_______/s/___________________ 
Randy L. Knowles, Vice President 
 
 
 
_______/s/___________________  ___________/s/________________ 
Dan G. Gunkel, Secretary    Kathy Loveland, Executive Assistant 
Date Approved: _12/22/2015_ 


